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In 1944, Mr. James Warburg, of Kuhn, Loeb and Co., Wall Street, New York, one of the most influential international banking groups in
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the speeches I hear both in and out of the House, the complete purpose of an economic system is to keep people at work. . . . I wish to dissent completely from that point of view. . . . I assert that the purpose of the economic system never was, is not, and never will be, that of providing jobs. . . . The only sound, sane, sensible, logical and legitimate purpose of an economic system is to provide the maximum amount of goods with the minimum of work and trouble . . . it is not 'work' that anyone objects to much; it is being compelled to work either by Government or by Nature. . . . When a Government, whether it be this Government or any other, seeks to compel the people of a nation to work, whether it be on public works or work of any other kind, then that Government is imposing a condition of slavery on the people. The Work State is nothing less than a Slave State. I wish to say with respect to private enterprise that I do not consider it the duty or obligation of private enterprise anywhere to provide jobs. . . . There is a lot of criticism of private enterprise being made today. The only thing I see wrong in private enterprise is the abuse of it. . . When the Socialists contend that the way to deal with the abuses of the private enterprise system is for the nation to take it over, that is equivalent to saying that we ought to abolish freedom lest it be abused."

The case for the "national dividends" idea has been outlined in detail in Social Credit literature. Both the Socialists and the "Capitalists" have attacked the idea. Both object to the human race entering into its heritage. They are both frantically trying to pursue an insane economic policy in the face of increasing scientific progress. The war speeded up the application of science to production a thousandfold. Here are a few facts given by a Labor member in the British House of Commons, a Labor man who has seen through the insanity of "full employment" in the twentieth century. Speaking on June 22, 1944, Mr. Maxton said:

". . . Do not start at the end of trying to find employment for our people. To see, now, that the persons concerned get their full share of the wealth that is produced, that is the major problem, rather than the problem of seeing that everybody takes a full share in the work of the world.

"The world's shipbuilding capacity today . . . is sufficient to build, in one year, a mercantile marine of as great a tonnage as the whole mercantile marine of the whole world of pre-war days. One year can produce that 65,000,000 tons of shipping. . . . What do the shipbuilders of the world do, when in one year, they put on the seas sufficient ships to keep the world going for 25 years?

"Suppose we have all the ships we need for 25 years produced in one year. What do the shipbuilders, the steel workers behind them, the local shopkeepers in the localities and the food and clothing producers, do for the other 24 years while waiting for the ships to go down?

"Here is a little cutting . . . which I have shown a hundred times to my friends: 'Speaking in Vancouver, Sir Robert Fairey, Director-Geberal of the British Aircraft Commission, . . . added: 'Britain could turn out enough planes in three days to last all the world's commercial airlines for five years.'

"This tremendously increased capacity for producing goods can be paralleled in every branch of industry where machine power plays a primary part."

The reader is urged to investigate facts such as Mr. Maxton mentioned, and then to ask himself what all this cry for "full employment" means. It may be true that here in Australia we could absorb a considerable amount of manpower on roads, etc., for a short period, although anyone familiar with the use of machinery during the war

for laying down new military roads and aerodromes knows that very few men would be required if full use were made of machinery. And we only want public works which will benefit the individual people. We don't want public works just for the sake of making work—which is, of course, what the economic planners want. The controllers of the Egyptian slaves kept them busy building pyramids!

The burden of work is being shifted from the backs of men by the use of solar energy in the form of electricity and steam. And now scientists tell us of the almost-unbelievable power which can be made

available in the form of atomic energy!

Is the human race to be prevented from using Nature's energy to bring freedom to an increasing number of individuals, simply because men like Hitler tell us that we must not accept Nature's gifts, that they would not be good for us? Social crediters challenge this idea.


WHAT OF NEW ZEALAND?

Some Australian Labor members assert that the New Zealand Labor Government has achieved beneficial results for the New Zealand people since it introduced very similar banking legislation to that introduced by the Australian Labor Party. Let us briefly examine some of the facts. We can only judge by results.

It is interesting to recall that, prior to the 1935 New Zealand elections, a powerful Social Credit movement had made the subject of financial reform the major political issue in New Zealand. As in every part of the world, the controllers of the Labor Party obviously decided that they must sabotage the Social Crediters. They arranged for the Labor Party to come out with an election policy of "monetary reform". Social Credit phrases and ideas were freely used. The result was an overwhelming victory for the Labor Party. After the elections, while the electors were waiting for some practical results to eventuate, the new Government rushed its Industrial Efficiency Act through, thus paving the way for the Slave State. There was much sound and confusion when the Government brought down its first Banking Legislation, but, after the shouting died away, what results were produced? Debt and taxation continued to increase more rapidly than ever. New Zealanders are today among the most heavily taxed people in the world.

When the Australian Labor Party was introducing its Banking Legislation, Mr. Calwell boasted that New Zealand "had used considerably more than £25,000,000 of national credit, at 14 per cent. interest, in the building of homes." (Vide Federal "Hansard", June 27, 1945.)

It is true that the New Zealand Labor Government has used millions of pounds of national credit for building Government housing settlements, the conduct of the war, and other bureaucratically controlled activities. But Mr. Calwell and other Labor apologists do not stress the fact that this national credit—the PEOPLE'S credit—is written up against the people as a permanent debt, requiring more taxation to meet the interest charges. Social Crediters have protested for years against the people's credit being appropriated, controlled and monopolised by the private banks; but they are just as much opposed to a Government monopoly doing the same thing; they desire the people to have control of and spend their own credit. In New Zealand, as in Australia, the centralisation of control of financial policy has increased the power of the bureaucracy over the people. The bureaucracy, as in Australia, has been specially trained for the task of fitting New Zealand into the plans laid down by the international planners.

It is important that Australian electors realise that rural populations in particular have always been regarded with the greatest apprehension by the international planners. Rural populations have been noted for their sturdy independence. It is significant that in Great Britain the so-called "Conservative" Party, although in office for many years, was unable to prevent the primary producers and land owners generally from being taxed almost to the point of confiscation (which indicates that all party governments are controlled by the planners). It is safe to say that the banks in both Australia and New Zealand have obtained control of at least 80 per cent, of agricultural and pastoral lands. Now, no less a person than Dr. Evatt, speaking in favour of the World Food and Agriculture Organisation, said that Australians might have to submit to some interference with their "traditionally domestic affairs." The same applies, of course, to New Zealand and other countries which passed Bills ratifying the Food and Agriculture Organisation of the United Nations. This Organisation has the power to interfere with a nation's domestic policy in regard to "the processing, marketing, and distribution of food and agricultural products", "agricultural credit" and "agricultural commodity arrangements". In other words, agricultural countries such as New Zealand and Australia are intended to be at the mercy of this international organisation, which will be dominated by the same individuals who control all similar international organisations, including banking. If the international planners say that New Zealand and Australia must follow a certain rural policy, it will be a very simple matter to use the centrally controlled banking system to deny credit to primary producers and dispossess them. We might make mention here of the Mortgage Bank Department of the Commonwealth Bank, created by the Labor Party to "assist" farmers!

Make no mistake, the international planners want to control agriculture as it is in Russia: by State collectivised farming. The mechanism has been created for the task. It will be used at the opportune time.

The following extracts from a review of the New Zealand Labor Government's performances will indicate that Government controlled banking has produced results which give the lie to what Labor speakers tell us in Australia:

"The Sales Tax, described as 'iniquitous' in 1935 when only 5 per cent., is now generally at 20 per cent.

"Wages Tax, at 1/- in the £ in 1935, now 2/6.

"Social Security" levy 5/- per quarter for males and 5/- per year for females, including children of 16 years of age. The main "benefits" appear to be free consultation with empanelled doctors, who have to deal with their patients on mass-production lines to keep up with it.

"State housing schemes have failed hopelessly to meet the demands and the waiting list runs into thousands. [Will someone please tell Mr. Calwell!]

"State tenants, while thankful for a home while so many are homeless, have to tolerate irksome restrictions as to the size of their family and what pets or poultry they may keep, and official supervision generally which would be unendurable if privately owned homes were available. Private builders are unable to meet the demands for homes because materials and permits are controlled. Small builders are thus forced out of business. [The same procedure is, of course, being followed in Australia.]

"Staple foods have been progressively forced under the control of the Internal Marketing Board, in every case resulting in increased prices and smaller quantities available . . ."

New Zealand's economic arrangements are controlled by the same type of economic advisers that we have in Australia. Their objective is to make impossible any revolt against the policy of debt-finance. Hence the use of food controls, and other controls, in conjunction with financial domination.



WHAT OF ALBERTA?

There is no need to go into details here concerning the remarkable results achieved by the Social Credit Government in Alberta, Canada; results achieved in spite of the fact that the Albertan Government has been prevented by the Federal Government of Canada from implementing its major policy. BUT IT HAS PROGRESSIVELY REDUCED DEBT AND TAXATION, a reform which is not laid down in the Labor Party's Banking Legislation in this country. The Social Credit Government in Alberta is the only Government in the world reducing debt and taxation. No wonder the Social Crediters have now held office in Alberta for over ten years with practically no opposition in the Provincial Parliament. The Albertans are getting results. Those who desire to know the inspiring story of the Albertans' fight for real freedom should read a booklet on the subject, advertised at the back of this booklet.

During the Canberra debates on the 1945 Banking Legislation it is true that one Labor Member, Mr. Langtry, did mention the outstanding results achieved by the Social Credit Government in Alberta. He suggested an official inquiry. But, having made this excellent suggestion, he then indulged in that hypocrisy which is far too common at Canberra. He said that under no circumstances would the Liberal Party or the Country Party instigate such an inquiry—neglecting to mention that the same was true of his own Party! In Canada the Socialists have joined with their so-called opponents in a desperate attempt to thwart the growth of Social Credit. A most significant development! In order to try to defeat the Social Crediters in Alberta at the 1940 provincial elections, members of all Parties sank their Party identity and stood as "Independent" candidates.

Mr. Norman Jaques, Social Credit Member in the Canadian Federal House, writing to a friend in Australia on December 30, 1942, said: "With two Social Credit friends, my wife and I attended a mass meeting of these Independents. Two thousand of the faithful had gathered from far and wide, and were addressed by the provincial Conservative Leader, and by former Liberal and C.C.F. (Socialist) Members of Parliament. As the Socialist put it, while the three speakers stood, arm in arm, on the platform: 'In the past we have had difference of opinion, but when we consider the threat of Social Credit Government to our fair province, to our women and children, our differences sink into insignificance'."

The story of Social Credit in Canada reveals all too clearly that the Socialists and others who advocate a nationalised banking system are just as much opposed to the policy of the Social Crediters as are the financiers. No doubt the controllers of the Labor and Socialist Parties everywhere have taken to heart the advice given by the Socialist economist, Mr. G. D. H. Cole:

"Before a Labor Government nationalises any other productive industry, it should nationalise the banks . . . With the banks in our hands, we can take over the other industries at our leisure."

Don't forget the Industrial Finance Department of the Commonwealth Bank!


ELECTORS MUST DEMAND RESULTS.

I have already stressed the fact that electors can expect no beneficial results simply because the Federal Government takes control of the money system. WHO CONTROLS THE FEDERAL GOVERN-MENT? It is obvious that the electors don't, because they have changed the Parties at Canberra several times and have obtained no beneficial results. Social Crediters have stressed the fact that electors cannot obtain any beneficial results from the financial system or any other system unless they first obtain control of their individual Members of Parliament and insist that Members represent the people's policy and

not that of the controllers of all Parties. Unless we can all agree and act upon the following points, all talk of political and economic democracy in Australia is futile:


	(1) The parliamentary system of government exists in order that electors may get those results which they want.

	(2) All policies should be framed by the people. (This does not mean that they should enter into arguments and divide themselves into hostile political groups concerning the administrative methods of obtaining what they want.)

	(3) Members of Parliament should faithfully represent the policies of the people and be directly controlled by them. They should take steps to insist that the people get what they want.



Bearing in mind the above points, can we truthfully say that we have real political democracy in Australia today? We have not. Members of Parliament give their first allegiance to their Party, and the real policy of any Party is controlled by the advisers to all Governments. This state of affairs only continues because of the political apathy of the people. Social Grediters are not endeavouring to tell John Citizen what they can do for him; they are not forming another Party and seeking power over the people. In this connection the Social Gredit objective is to show the people how—if they stop being divided by the Party system and unite in demanding those results which they all desire, and give no support to any candidate who will not represent their policies—they can govern themselves.

Have the people ever been asked to frame their own policies? No. They have been encouraged to argue among themselves. And most of their arguments are concerning methods of reaching an objective decided for them by someone else. Take taxation as one vital issue. What difference is there between any of the Parties on this matter? None whatever. There is merely argument about whether this group or that group should be taxed more heavily. (Indirect taxation is ultimately passed on in consequently higher prices of goods and services, and, as we are all consumers, we all pay it.) Social Crediters say that the electors should frame their own policy on taxation. Do they all want taxation drastically reduced and eventually wiped out? Can employer and employee agree on this? Surely they can. Such a policy would benefit both of them. The employer could reduce the price of goods, and the employee would have greater purchasing power.

Social Crediters urge electors to unite in demanding drastically reduced taxation. Electors should tell their parliamentary representatives—by letter, personally, or any other means—that they insist that he carries out their policy, and that, if he does not, they will use their votes to remove him at the next elections. It is not the job of the electors to put forward methods by which taxation can be drastically reduced and eventually abolished, although in this booklet some indication is given of how it can be done. It is the job of the Government and its well-paid economic advisers to devise methods by which the people's policy can be put into effect. If economic advisers cannot get results, the Government should replace them with men who can. Electors should judge by results.

In order that there can be no doubt about the result (in this case, reduction of taxation) electors should, as a start, demand a specific reduction—say 50 per cent., which is easily possible.

Taxation is only one of the many issues on which electors can unite. There is grave concern in Australia concerning the encroachment of the Canberra bureaucracy on the functioning of responsible Government. If Australians are opposed to the appalling results which these bureaucrats and their food boards and other creations have produced, they

should unite in informing their individual Members of Parliament that they hold them personally responsible for a drastic reduction in the number of bureaucrats. We must have responsible Government. But before we can get responsible Government we must become responsible citizens who recognize the fact that we must frame our own policies, those results which we all desire, and demand them in whatever priority we think fit. If we will not do this, but merely vote apathetically for candidates who tell us what they or their Party bosses think is "good" for us, we might as well admit that we are virtually disfranchised; that we are not easting our votes for our policy, but, in all probability, are easting them for policies opposed to our own. Members of Parliament are primarily concerned about how much voting strength they have behind them. At present they do what their Party orders (although in many cases they know it is against the best interests of their electors) simply because they know that defiance of the Party would mean the use of the Party machine to take the block Party vote away from them at the next election. The electors, must break the control of Party machines in politics and restore control of Members of Parliament back to the electorate.

It is interesting to recall briefly the inspiring example of political action which the people of Alberta have given. For many years prior to the 1935 Albertan provincial elections, hundreds of Social Credit groups were formed all over Alberta. Tremendous public opinion was directed against the Government, then comprised of members of the United Farmers Party, on the question of financial reform. The electors demanded certain basic results: the reduction of taxation, a lower cost of living, a reduction of debt and the payment of a monthly national dividend of twenty-five dollars. Although the Government actually yielded to public opinion to the extent of appointing Major Douglas as the provincial economic advisor not long before the elections, it was apparent to the electors that the Government was not going to implement the people's policy. At the election the people used their votes to discipline their servants by voting them out of Parliament and replacing them with men who were pledged to carry out the people's policy. 56 Social Crediters were appointed by the electors, out of a total of 63 seats. Now it is instructive to note that the people of Alberta didn't say how the results they required were to be obtained; they were content to judge by results. During the first eighteen months the Government formed under the late William Aberhart made no progress at all towards getting the people the results demanded. Major Douglas's advice was rejected and Aberhart made the mistake of thinking that it was his responsibility to work out technical methods for achieving results. Major Douglas did not even bother going out to Alberta from England to advise the new Government, but resigned his position. Grave discontent grew among the electors when they found they were not getting results, and organised pressure from the electorates was brought to bear on individual Members demanding that they fulfill their election pledges.

Electors must never lose sight of the fact that they must at all times insist that Members honour their pre-election promises. Many promises are made in the knowledge that the electors will not maintain sufficient political pressure once the election is over. One could give dozens of examples of this, but one will suffice: The following is portion of a resolution passed in the Perth Town Hall in 1932: "That the monetary system must provide for the progressive displacement of men by machines, by allowing the increased leisure made possible by such displacement to accrue to mankind as a whole."

The mover of the resolution was Mr. John Curtin! Mr. Curtin no doubt found that he couldn't "get on" by continuing to advocate the above policy; he yielded to pressure. But it wasn't pressure from electors.

Let us now continue with our story of Alberta. After the Alberta electors had brought pressure to bear on their individual Members, mainly by written instructions, action was taken to implement the people's policy. Competent technical advisers were called in by the Government to devise methods by which the people's policy could be implemented. These advisers were sent out to Alberta by Major C. H. Douglas. One of them, Mr. L. D. Byrne, is still economic adviser to the Albertan Government.

All legislation to give effect to the advisers' initial advice was effectively checked by the Canadian Federal Government, thus demonstrating once again the menace of centralised Government. The advisers then had to devise the now-famous Treasury Branches to give effect to the people's policy.

It may be argued here that these Treasury Branches are State owned and that this is contrary to what we have previously stated about nationalisation. But these Branches are merely institutions for providing the people with services denied them by the local banks, which cannot be controlled by the provincial government. The Treasury Branches cannot be used in any way by the Government to impose policy on the people; the people control the Treasury Branches. The greater use that the people make of the Branches, the more direct benefits they receive, as will be appreciated by any one who studies the scheme. The main danger of nationalisation occurs with centralised Government which the people naturally find it hard to control effectively. Social Crediters are strong advocates of local Government which the electors can control. Such a Government is the Albertan Government, where there was no danger of a Government was effectively controlled by the electors right from the start. Government on the spot is the most democratic Government; Government by remote control can never be democratic. Social Crediters urge electors to take far more interest in their State Parliaments. What the people of Alberta have accomplished can be accomplished by the people of any one State in Australia. Although the powers of the State Government, the Australian State Governments still have far more powers than have the Canadian provincial Governments. If the people of any State took the same steps as the Albertan people did to control their Government, there appears to be no reason why the Government of that State could not use its constitutional powers concerning State banking to give the people a system which would allow them to make use of their own credit as they desire.

During the Dean Case Inquiry in 1944, Mr. Justice Reed stated that, because there is no Act of Parliament making the creation of credit legal, it does not follow that this credit is illegal. This argument must therefore apply to banks set up by authority of State Governments. In Section 51, sub-section XIII, the Federal Government, "subject to the Constitution," has power to make laws with respect to "Banking, other than State Banking." There is nothing in the Constitution which limits in any way the phrase, "other than State Banking." There appears to be no reason to doubt that banks established by the authority of the State Governments have the same powers of credit creation as the other banks.

The most convincing evidence of the powers of banks established by authority of the State Governments has been supplied by one of Australia's leading banking authorities, Sir Alfred Davidson, formerly General Manager of the Bank of New South Wales. During the Royal Commission on Monetary and Banking Systems in 1936, Sir Alfred was asked a series of questions on banking. Both questions and answers were published in booklet form by the Bank of New South Wales. After dealing with the general subject of central banking. Sir Alfred

answered the question, "Do you think it desirable that the Commonwealth Bank should acquire any, and if so, what, additional powers in this direction?" (of playing a more important role in the Australian banking system). He said: "I would suggest that the only additional powers that the Commonwealth Bank may need are: . . (2) Powers to control banking institutions set up by State Governments. THIS WOULD REQUIRE AN AMENDMENT TO THE CONSTITUTION." (My emphasis.) Surely this is clear enough. Banking institutions set up by State Governments are not subject to control by Federal authority.

In answer to a further question, Sir Alfred said: "It is essential that the Central Bank should be able to enforce its policy on the community. Its present powers appear to be ample enough to enable it to do this with regard to Australian institutions, EXCEPT IN THE REALM OF STATE BANKING." (My emphasis.) The Banking Legislation passed by the Federal Labor Government was designed to put into practice Sir Alfred's totalitarian idea that the "Central Bank should be able to enforce its policy on the nation." But note: Any State Government possessing the determination and the knowledge could resist this policy, as reluctantly admitted by Sir Alfred. But electors must first act as already suggested.

Nothing is more certain than that, unless electors take action to bring all Governments under their effective control, control will be further and further centralised in the hands of the central Government at Canberra, and then the International Organisations, which will be able to implement their policies everywhere without fear of challenge from the people.

The fundamental issue is clear: Either control of Government is to be brought closer to the people, in order that they can control it, or it will be removed further away from the people.

The choice is with the people. They must become alert and interested in looking after their own welfare. They must start demanding results and keep on demanding them until they get them. Social Credit is the belief that people in association can get what they want.



CONCLUSION.

We can now summarise the conclusions we have reached in this booklet:

The economic advisers to all Parties at Canberra are determined to make the Australian banking system an integral part of a world-wide system of banking controlled by one international group.

Social Crediters advocate a financial policy which will be directly controlled by the Australian people.

The economic planners, taking advice from the international planners, desire to use the financial system to plan what they think the Australian people should produce.

Social Crediters say that the financial system exists to serve consumers, who should be completely free to indicate by money-votes just what they desire produced.

The economic planners and all Parties are determined to pursue a financial policy of increasing debt, and consequently of increasing taxation to pay interest on the debt.

Social Crediters advocate a financial policy which will ensure that production of assets (whether they be public utilities such as roads, etc., or capital goods) or consumable goods and services, does not leave a burden of unpayable debt. Social Crediters advocate a financial policy which will ensure that the people have at all times sufficient total purchasing power to meet total prices of all goods and services.

The economic planners believe in taking increasing taxation from the people and only allowing the people to get some of their own money back under certain conditions. The conditions are framed by the planners and their bureaucratic staffs, who are paid liberally out of the taxpayers' money.

Social Grediters advocate the complete elimination of taxation. They believe in the people spending their own money. Under a Social Gredit policy they would have adequate money-votes to purchase all that they produced. Legitimate private enterprise would be able to fulfill its proper function and not be destroyed by monopoly.

The economic planners and all Parties believe that the economic system should provide "full employment." They are not in favour of that individual liberty which a regular monetary dividend, a dividend made possible by the efforts of our forefathers and the increment of association, would give every individual in the community.

Social Crediters believe that the aim of an economic system should be to provide consumers with the goods and services they require. Work should only be incidental, and available to those desirous of doing it and who show that they have the qualifications. As greater efficiency in production is developed, which means increasing production with less men, the monetary dividend would increase. People could self-employ themselves and the arts and crafts would no doubt come into their own again. Man is naturally creative.

The economic planners want the banking system to be centralised even more than it is now. They want to continue making it an instrument for imposing on the people the will of a few men.

Social Crediters desire to break down all monopoly and have a banking system which will operate on the same basis as other businesses in the community. Social Crediters want a banking policy which the electors can directly control and which will automatically provide them with access to their own financial credit in order that they make and carry out their own policies in production.

The economic planners, who dictate to all Parties, keep the people divided by the Party System. In this manner the people are tricked into arguing about diffrent methods of achieving the same result—the result desired by the economic planners and their international masters.

The Social Crediters point out that Party Politics make real Democracy impossible. They are endeavouring to show electors how they can unite in order of priority on those specific results they want, as did the people of Alberta, and insist that their individual Members of Parliament are solely responsible to them. They urge electors to cease arguing about which road to take to serfdom and to unite in demanding the fuller life we all know to be possible.

Nothing is more certain than the fact that the Australian Labor Party's 1945 Banking Legislation is one of the roads to slavery which electors should refuse to take.

The monopoly of the people's credit cannot be broken by monopolising it still further!

(THE END.)
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- “It was Copland who told the Scullin Government that it had to
reduce wages, pensions, and social services. It was Copland’s committee
that formulated the policy of credit deflation, . . . ]

“Treasurer J, B. Chifley was a Premeirs’ Plan Minister in the
Scullin Government. He took Copland’s advice in 1931. He is
swallowing it hook, line and sinker today. . . .

“Professors Mills, Giblin and Melville all signed the Wallace Bruce
Report [which called for greater sacrifices by the people]l . . . -Today
Professor Mills is also a member of the Curtin Government's Advisory
Committce on Financial and Economic Policy. . . . ([Professor Mills
is now the Federal Government’s Director-General of Education. He
is also a London School of Economics’ man.]

“Professor Giblin is chairman of the Cugtin Government’s Advisory
Committec on Financial and Economic Policy. As a Premiers’ Plan
Professor, he, too, is today in a position to determine the Curtin
Government’s financial policy. . . . .

““Another Premiers’ Planner was Professor Brigden, also representing
the Curtin Government in Washington and at the International Monetary
Conference.” (And we must not overlook Dr..Roland Wilson, Common-
wealth Statistician, Economic Adviscr to the Treasury, and member of
the Commonwealth Housing Trust, Was part educated at Chicago and
has attacked Social Credit.)

Mr, Barnard, Labor M.H.R., speaking on the Banking Bill on June
. 27, 1945, said: “The honourable member for Fawkner (Mr. Holt) used
some extravagant Janguage when forccasting amendments to this clause.
He said, loosely, that professors play around with economics in this
country as men play with a football. 'The honourable member implied
that the drafting of the measure (the Banking Bill) and this vital
clause was not done with honesty of purpose. , . . Nevertheless, the
Opposition should at least give to the Government and its advisers
credit for honesty of purpose in the drafting of the measure.”

How tonsiderate of Mr. Barnard to defend the economic planners,
No doubt their brand of “honesty of purpose” was similar to the
brand they displayed during the depression years, How can we have
any faith in men who betrayed us to the international financiers in
the past? Are we expected to believe that they will help us in the
future?

On June 7, 1945, Mr. Chifley said that Dr. Evatt also had a hand
in the drafting of the Banking Bills, This is an interesting admission,
because Dr. Evatt has had close association with the international
planners who want to use the financial system to help impose their
ideas on the .peoples of the world. On his visits abroad during the
war Dr. Evatt was accompanied by Mr. W, S. Robinson, international
financier, who was given permission to make alterations te the value
of £1,300 to his Canberra mansion while returned scldiers were being
fined for attempting to build their own homes. The excuse was made
by Labor members that Mr. Robinson had to entertain diplomats from
overseas! It is to be hoped that those electors who put their blind
faith in the Labor Party will investigate the identity and interests of
the men who advise the Labor Government and all other Governments.

Just what kind of a “new order” do the economic planners desire
to impose on the Australian people? Let us examine some of their
own words, in order that we shall have no doubt about their intentions.
Let us first hear Professor Giblin’s ideas on post-war reconstruction:.

“Supposing there is a factory starting up or expanding which
requires 1,000 men, but there are only 500 men who have voluntecered
for employment there. What kind of pressure is going to be brought
1o bear to take employment? You must try persuasion and inducement
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Figures relating to' war:time subsidies paid in AsafwraMa sce:—
Butter, £8,600,000; milk, £1,600,000; potatoes, £2,600,000; tea,
£2,200,000; jute products, £2,600,000; and fertiliser, £2,600,000.

All that social créditers advocate in this connection fs that the
idea be extended to a greater range .of consumable gooda, the financial
credit being created for the, purpose as the property of the people. The
people must obtain access to their own credit. - And surely war
production demonstrated how vast and almost inexhaustible {8 our real
credit, the ability to produce everything in abundance,

Apart from endeavouring to use the financial system to ensure that
the people cannot produce those things which they desire, particularly
consumable goods, it is also obvious that the present vicious system of
taxation is to be maintained for a similar purpose. Taxation has
become a system of control. It should be obvious to even the mecanest
intelligence that taxation of any description-—and what a multitude
of methods are used today! — has the immediate effect of reducing the
people’s purchasing power and therefore their standard of living, Their
effective demand on industry must be reduced and thus producers are
unable to sell their goods and are kept in financial difficulties. And,
as stated previously, producers in financial difficulties ean soon be taken
over by the banking system, irrespective of whether that system be
nationalised or net. Government departments are spending more and
more of the taxpayers’ money; this helps to ensure that the taxpayer
only obtains what the bureaucratic controllers of the system think
fit. ) .

The idea that essentin]l publi¢ utilities can only be provided by
the Government taking. taxation off the people is ridiculous nonsense
and will not stand investigation... In a primitive society, where every
person and all resources were being used to provide the bare necessities
of life, taxation could be jnstiﬂef if it were necessary to engage in
production of non-consumable goods such as war equipment, because
it would be necessary to transfer some of the productive effort of the
people to the new production.,. A lowering of the standard of living
would be inevitable. But such is not the case today. A decreasing
number of people are needed to produce more than sufficient consumable
goods for the whole population. The war provided us with a graphic
example of what can be‘done.  With 800,000 of the most able-bodied
men out of production in the armed forces, and another large proportion
of the population producing hundreds of millions of pounds of war
equipment which we virtually GAVE to the Japanese, the remalnder
of the population, in spite of the bungling efforts of the bureaucracy,
were able to produce sufficient to feed and clothe the entire population.
And we were still able to export food. We would surely be justified
in thinking that with the 800,000: men back in production, we could
GIVE ourselves a pru}wrtian of the productive cffort we gave the
Japanese? But none of the leaders of the political parties favour that
common-sense idea. They all agree that the effort which we were able
to make for the war effort should be written up as a permanent DERT
against us, and that the men who fought, and their children, and
children’s children, should be called upon to pay taxation to mect the
interest bill for all time, without ever reducing the debt by one penny.
It is utter hypocrisy for Labor politicians to talk about their wonderful
financial “reforms” when - they support this infamy. -

We can now summarise our findings on financial policy as follows:

(1) The Government should ensure that the people have a banking
system which will serve their needs on a reasonable basis. It
could ijnsist that all those engaged in banking have a licence
to do so from the Government, and that the licence be n\}Bjent
to cancellation by the Government if any bank weve fiund
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with new credit issued not as a debit to be repaid, but as an
asset and, of course, for the cost of creation and administra-
tion as pointed out above. It i3 economic insanity that the
people using their own credit to produce assets should be
taxed to pay excessive interest charges year after year to
private or public institutions which issue the flnancial credit
as a debt owing to themselves. This prevailing Kolicy means
that the more assets the peopld produce, the further into debt
they go. The control of assets by the banks increases pro-
portionatcly.

We mentioned how the power of the controllers of the banking
system would be reduced if, in conjunction with “certain other principles
of financial policy”, they administered the people’s financial credit for
a maximum of a half per cent. intcrest. We can now examine the
“certain other principles”, Without arguing about how it happens, it
is a fact that the present financial policy is responsible for the inerease
of debt faster than the people can reduce it. In fact, they do well
if they can meet the never-ending interest charges. It is obvious that,
before the war, the people were always struggling to pay the total
price of goods produced and that producers, both primary and secondary,
were thus reduced to desperate methods to try and sell their goods to
obtain the¢ mpney to meet their debts. Ironically enough, the war
helped many producers by ensuring that consumers obtained increased
purchasing powcr by the production of non-consumable goods. This
shortage of money-tickets to pay the prices of the goods produced
places the entire community at the mercy of the controllers of the
banking system. If there is a sudden calling up of overdrafts or if
the people’s purchasing power is reduced by the refusal of the controllers
of the {mnking system to make cven debt-finance available for public
works, produccrs are in a helpless position. They c¢an then be dis-
possessed of their assets, But, if there were a financial policy which
automatically ensured that the people had sufficient purchasing power
to meet the total prices of goods produced, the danger of the banking
system being used to control the people would be reduced.

Any Government's connection with finaneial policy should be to insist
that the people have a financial system which will ensure that they
can at all times have access to their own financial credit to produce
what they desire and that at all times they have sufficient moncy
tickets to pay the total prices of goods and services.

There is no need for the Government to take over the banking system
in ovder to make the above arrangements. It may be said.that the
Government should act merely in a supervisory capacity, but even then
it is essential that the people control the Government,

Social crediters have demonstrated that every improvement in
productive and industrial methods results in less and less purchasing
power reaching consumers. If the consumers do not have cnough
purchasing-power distributed to them by industry to buy what industry
produces, it is obvious that something must be done to alleviate the
situation, Before the war there was a desperate attempt to make the
system work by getting increased purchasing power into circulation
through production which did not produce goods for sale —i.e., through
public works. But, as already pointed out, the peoplo were only allowed
to draw on their real credit to produce roads, ecte., by going into
financial debt. Even the debt-finance for public works was not sufficient
to cnsure that producers could sell their goods at a remunerative price
and liquidate their debts. The result was the chasing all over the
world for foreign markets to which to export goods unsold on the
home market, the fact being overlooked that every country was pursuing
the same policy, and that what is termed a “foreign market” is merely
another country’s home market.
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The English “Social Crediter” further analysed the issue under
discussion as follows:

“So far from ‘the restoration of thc moncy system to the State’
being desirable, it has become increasingly clear . . . that the whale
future of mankind, if a money system is to remain part of that
future, depends on wresting any control whatever over the money
system either by issue_or taxation, from the State. It is quite extra-
ordinary how the people of this country, to go no further afield, have
allowed the basic principles of Parliamentary Government, of which
the primary, and probably most important, was the ad hoe grant of
money to the king, to be systematically perverted. As we have stated
many times, the fundamental nature of moncy is simply that of a
token carrying the agreement to deliver over, on demand, the article
to which the token refers. To place the power of issuing or compulsorily
collecting tokens in the hands of the State is simply to establish the
omnipotent State, which, more than anything else, is at the root of
the situation which we find it convenient to call ‘litlerlsm’, rarely
Natfonal Socialis. . . .

Hitler and his associates realised all too well what they could do
with the money system once they obtained control of it. Big German
bankers such as Schroeder helped Hitler to obtain control. Why?
Because they wanted their system to have the official backing of the
State, thus making personal responsibility impossible. The German
State was, of course, Hitler and his hordes of National Socialist bureau-
crats. And we know just how much chance the German people had
of making any impression on the burcaucracy. Surcly we are not so
“mesmerised as to believe that we are going to obtain economic demosrsey
if we allow the money system in Australia to be controlled as it wsas
in National Socialist Germany?

The Canberra burcaucracy, which has been speciaily trained for
the task of taking more and more control of all our economic activities;
hag continued to grow in numbers and influence — no matter what Party
has been in office at Canberra. Let us, to take only one example,
consider the case of Professor Copland, who played & big part in the
Canberra burcaucracy during the war, years. o

Professor Copland has vigorously attacked Bocial Credit many
times. He played a2 most important part in imposing the: infamous
Premiers’ Plan on the Australian people. (This was a result of the
visit to this country by those two great “Britishers”, Niemeyer and
Guggenheimer.)

When Labor members were the Opposition at Canberra, they tickled
the ears of their supporters by attacking Professor Copland and other
economists; hut, when the same Labor members became the Government,
they retained these economists as advisers! ,

The late Mr. Curtin even went so far as to make a vigorous
speech in defence of Professor Copland and his work in advising the
Labor Government, Prior to the 1944 Referendum, which was designed
to give the Canberra bureaucrats cven greater power, Professor Copland
expressed the view that the banks and certain other industries should
be nationalised. Now, isn’t that strange! \

When Governor of the Bank of “England”, Montagu Norman said
that he would welcome nationalisation. And when the Attlee Labour
Government _announced that it would be nationalising the Bank of
“England”, Montagu Norman sat in the public gallery in the House
of Commons. He said afterwards that the plan to nationalise the Bank
of “England” could have “been much worse”. No doubt! Labour
spokesmen made it clear that the Bank of “England” would continue
to pursue the same policy as it had always pursued. Lord Catto, present
Governor of the Bank of “England”, supported the Nationalisation Bill
in the House of Lords!





EPUB/media/file5.jpg
Page 6 THE TRUTH ABOUT SOCIAL CREDIT
B e

to the goldsmiths, who were the first bankers. They soon discovered
that they could issuc more receipts than they had wealth, simply
because they found from experience that very few of the depositors
of real wen{th withdrew their wealth at the same time. The ultimate
development was, of course, the introduction of the credit and cheque
system,

Banks {ssue financial credit through borrowers,by merely writing
new figures in bank ledgers (NOT by transferring figures of existing
deposits), Borrowers write theques and use them as money. Those
who receive borrowers' cheques pay them into their banks, and deposits
are thereby increased. (Of course, cheques are used by depositors,
too, for merely transferring existing amounts.)

We can now make our main cbservation on this growth of the
money system: In the evolution of this system the fact has hecome
obscured that the creator of wealth no longer has direct control over
the issue of the claims to his wealth. If the money system is to
function as it should function, it is surely obvious that the individual
must have restored to him control over his own money, or what we
have termed financial credit. This dops not mean that every household
should have its own mint; the present banking system can administer
the individual’s financial ecredit for him much more efliciently and
scientifically. What is basically necessary, however, is that it shall
be administered under certain definite principles. We can outline these
principles as follows:

(1) The banking system exists solely for the purpose of adminis-
terinlg efficiently and scientifically the financial credit of the
people.

(2) As are all other businesses entitled to a profit for their scrvices,
so banks must be paid a reasonable remuneration for their
administration of financial credit on behalf of the people. The
cost of manufacturing bank credit is merely the amount of
manpower, pens, ink and paper used. Even the London
“Economist” has suggested that a half per cent. interest would
be a liberal profit for the banks to make for the creation
and -administration of the people’s financial credit. If limited
to & maximum of a half per cent. interest charges, and if
certain other principles of financial policy, which we will
examine shortly, were applied, the profits of the banks would
be governed by their turnover of business. Everyonc with a
knowledge of banking knows that there is no_real competition
in banking today, that bank amalgamations in every country
have ensured an increasing and complete monopoly, and that
this monopoly can only be broken by making the banks directly
responsible to the people as are other businesses. People must
be in the position where they can penalise a bank not giving
them the seryice they require by taking their business elsewhere.
They must have an alternative. No bank will take another
bank’s business today. If there were only one bank, as the
nationalisers desire, and that subjected to control by the peoplo
now controlling the banking system, or similar people, the people
would be in an even more intolerable {usiticn than they are
now. ‘There is no suggestion in the Labor Party’s banking
legislation that the people's credit be administered by the
:m‘nklnf system for a maximum charge of a half per cent.
nterest. -

(8) The financing of all enterprises producing either goods or
services for consumers should continue by the banking system
issuing new financial credit against future production when
goods are sold, to be repaid and cancelled as is done now.
But all public works, such as roads, ctc, must be paid for
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During the war years the Australian people were able to make a
far greater use of their resources than previously, simply beeause
there was no “shortage of funds” as there had been in the years of
peace. As even many Labor members know, the war necessitated the
creation of additional new money — financial credit. Although it is

" difficult to quote exact figures, hundreds of millions of pounds of new

financial credit were created by the Commonwealth Bank. Social

. crediters do 1ot object to new money being made available in order

that people may carry out new production; but they do object to the
policy which brings such new money into being as a perpetual
interest-bearing debt, They stress the insanity of a financial policy
which forces the people into increased debt when they produce increased
assets, 4

« In spite of the war-time “‘controls” the private banks were able
to increase their holdings of Government Securities, At the end of
the war they held well over £150,000,000 worth of Government and
Municipal Securities, An examination of banking figures reveals all
too clearly that the controllers of the private banks were in no way
concerned about “controls” imposed under National Security Regulations.
And yet Labor members ask us to believe that the continuance of these
controls will in some strange way bring benefits to the individual
Australian in the future, Judged by its war-time financial policy Labor’s
banking “reforms” are nothing but a mockery.

Possibly the best and most convineing comment on Labor’s war-time
finaneial policy. has been made by Mr, R. G, Menzies:

“The Prime Minister said rather hopefully just now: ‘This must
be a pretty good Budget. Well, no one can take exception to the
statements of financial theory made by my friend the Treasurer (Mr.
Chifley). I find them impeccable. I have gone back over somec of the
previous Budget debates, I have found a statement by him on finance,
and onc by myself, and almost instinctively I found myself getting
out of my chair to go round the corridor and embrace him, and call
him ‘Brother).” (Vide Federal “Hansard”, September 13, 1944.)

Fancy Labor members asking the people to belicve that a financial

. policy enthusiastically supported by Mr. Menzies is one to be continued

for all time!

'COMPLETE FINANCIAL DICTATORSHIP THREATENED.

Before examining the most important aspects of the Labor Govern-
ment’s two Ranking Bills, it is essential to know who was responsible
for the drafting of this legislation.

There is no doubt that many Lahor members had little idea of the
real objectives of the legislation they so enthusiastically supported.
One of them, Mr. Martens, related at Canberra on June 26, 1945, how
he answered electors who asked him what the legislation meant:

“I stated I was net in a position at that stage to inform them as
{0 the nature and object of the proposed legislation. . . .’

. Apparently the economic planners had not taken Mr. Martens
into their confidence regarding their objectives!

It is interesting to recall that Mr. Calwell, who back in 1942 was
talking about shooting the Government’s cconomic advisers, was three
yea:z’later supporting the very legislation these samc advisers pre-
par s

We have already dealt with some of these cconomic advisers, but
2 few more facts concerning them will not be out of place heré. Tho
following extracts from Mr. J. T. Lang’s newspaper, “Cenlury”, of July
41, 1944, mre very pertinent:
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In a later chapterewe will discuss the mechanism by which social
crediters suggest that electors can attain their objectives.

WHO SHOULD CONTROL FINANCIAL POLICY?

1t is not proposed that we should deal in this booklet with the
functioning of the banking system in detail. We shall mercly examine
some basic FACTS.

There was considerable argument at one time concerning whether
or not the banks created money -in the form of what has been termed
bank credit, but now only the misinformed deny that the banking
system creates practieally all money used in modern communitics,
Legal tender is only an infinitesimal proportion. The credit or chegue
system is far more convenient than the use of not¢s and coins,” During
the debates on Labor’s 1945 Banking Bills c¢ven Mr. Menzies spoke
about’ the creation of credit. Finance writers for the daily papers
now write glibly about the creation of ercdit. The nceessitics of war -
demonstrated to the Australian people that hundreds of millions of
pounds of new money in the form of bank credit had to be mada
available in order that new production could take place.

In its issue of July, 1938, “Branch Banking”, British bankers’ official
journal, put the question of credit.crcation beyond further argument:
*There is. no more unprofitable subject under the sun than to argue
any hanking or credit points, since there are cnough substantial quota-
tions in exis!cnce 1o prove even to the uninitiated that banks do create
credit, . . ) :

There is plenty of, authoritative literature available to those who
desire to’study in detail the manner in which the banking system has
been rapidly obtaining a lien on the assets of all communitics by
merely ‘miking available 'to the people their own financial eredit under |
conditions’ which make it impossible for the pcople to do anything but
go further into debt, . i

The real argument concerning the credit system is: Who should -
control its policy? . @l

The major argument which the Social Crediters put forward
concerning the banking system is not that the creation of the people’s
money in the form of bank- credit is wrong, but that this system has
been used as an instrument of government — to control the people by
keeping them short of mioney, dictating the terms under which they
obtain it, and dispossessing them of .their asscts.

It cannot be denied that our present civilisation would not have
been made possible if it had not been for the flexibility of the credit
system (what a wonderful convenience cheques are for doing the
business of the community!), and Social Crediters contend that the
system itself must be maintained if the best features of our civilisation
are to be preserved and extended. Let us again state the real issue.
It cannot be stated too often:

The basic argument concerning the banking system is not about
the creation of credit —administration which is carried out very
cfliciently — but _sbout who should control the system and for what
purpose.  Acroplanes are a wonderful invention when used to give man
greater transport facilities, but when they are used for bombing civilians
it is perhaps natural that we should question whether they are
wonderful invention, '

IIas the banking system been usett to impose unwanted policics
on the people? There is overwhelming evidence that it has. It was
no coineidence that in every country of the world in 1929 the people
suddenly found that they had acute poverty amidst plenty because there
was a_drastic limitation of the amount of money. A deliberate poliey
of credit restriction was imposed, and it was imposed by an international
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first, but at a certain point there must come a time when somebody
must docide what is a suitable job for 8 man to do, and he must do
it. That is going to be politically very difficult. So in the last resort,
we shall require a power to direct labour to certain things with the
penalty of heing snemployed without receiving unemployment benefits
on refusal.” o

Who are the “we” who “shall require ,a power to direct labor”?
Obviously, the Canberra bureaucrats. X

At the 1944 referendum Dr. Evatt and the cconomic planners asked
for the power to divect labor, but the people refused to give it. However,
this didn’t dismay the planners, because at the very time Dr. Evatt
and Labor members were loud in their protestations that they were
against industrial conseription, they had already introduced the
Unemployment and Sickrdess Benefits Act, which gives the Canbprr'a
bureaucrats the very powers to direct labor which Professor Giblin
advocated, Under the Unemployment and Sickness Benefits Scheme the
Dircctor-General of that scheme, or anyone to whom he may delegate
power, may direct any unemployed person to work which the oflicial
thinks that person can or should do. If the unemployed person refuses
to do this, he will be disqualified from obtaining .even the few miserable
shillings that the scheme allows. 'Here we sec Professor Giblin’s ideas
introduced into Parliamentary legislation. Significantly enough, ncither
Mr, Menzies nor his followers at Canberra scriously challenged the
above scheme. After al}, the U.A.P. and Country Party were responsible
for introducing ‘a very'similar scheme, the notorious National Insurance
Scheme of the Lyons Government, which was never made operative
because the supporters of the Labor Party united with other sections
of the community in protesting to members of Parliament about it.
But now Labor supporters servilely accept an ‘even worse scheme from
the Labor Party. What a wonderful racket' the Party System is for
governing the peoplel . . . SN

Dr. Lloyd Ross, at one time openly associated with the Communists,
18 also one of the economic advisers at Canberra.  Prior to the 1944
Referendum he said at Canberra that “‘anyone whao joins in the general
attack on controls is an enemy of Australia'. .'.” Also: “But we need
also the recognition of the need for more State control, State guidance,
and State ownership.”  In other words, Dr,” Lloyd Ross wants us to
have every detail of our lives controlled permanently by him and other
planners. The “State” is simply the bureaucracy. The more “State
eontrol”, the bigger the bureaucracy. i

Bpeaking at Canberra on February 11, 1944, Dr. Evatt said:
*“. . . full employment cannot possibly be achievéd unless some nuthority
is empowered to, exercise wide powers to determine how employment
is to be expanded.” Let us have no doubts about who the “some
authority” will be. ¢ o

Dr. Coombs has given his' views on the. “new .order” as follows:
“What I said was that in the post-war world mere decisions would be
made by public authorities as to the allocation of. resources than has
been the case in the past, even though these resources remained under
the control of private enterprise.” i 1

We may summarise the basic policy of the economic planners as
follows: They believe that they and their bureaucratic' departments at
Canberra should plan for the people just. what resources they may
develop and use, and that the people should not be allowed to please
themselves. Instead of the economic system being automatically regu-
lated in accordance with the requirements of consumers, the planners
want to make it fit in with what they think the people should have.

The first step was to get direct contrgl of man:power. But the
Reforondum failed. However, Dr. Evatt has since worked to by-pass
the. peaplt’s. decigion by making the Australion Federal Government o
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How can Labor apologists be enthusiastic about legislation which
does nothing to alter the system which imposes “huge burdens of debt
on succeeding generations”? If they will only examine the facts, they
will sce how their “leaders” have betrayed them. Mr. Menzies bas
said that there can be no reductlon of taxation to pre-war levels, Mr.
Chifley has said the same thing. The leaders of the Secialists,
Communists, Laborites, of Country Party and Liberal Party, all advocate
the same basic policy of heavy taxation. They only argue about the
best method of robbing the people of their purchasing power. Social

: crediters advocate a progressive reduction of taxation and its cventual
elimination. They elaim that it is an obstacle to progress. They
desire a system which will allow every individual to provide for his
own securily and to spend his own monecy as he sees fit.

It is ridiculous for electors to go on believing that they are
enjoying democratic government when they are being cleverly
encouraged to argue about the best methods of cnslavement. The
purpose of this booklet is to show eleetors how they are being enslaved,
the real facts concerning the Federal Labor Government’s Banking
Bills, and how Social Credit is the exact opposite of the policies being
pursued by all Parties, Rk

WHAT I8 SOCIAL CREDIT?

It 18 generally thought that Social Credit is mercly a scheme of
monetary reform. Nothing could be further from the truth. Mr.
L. D. Byrne, Technical Adviser to the Social Credit Government of
Alberta, Canada, has sald:

“Soclal Credit is the belief fnherent in society that its individual
members in assoclation cam obtain the results they want.”

It is true that social crediters have directed a considerable amount
of attention to the financial system, simply because they belicve that
the controllers of that system have used it to prevent the people from
getting what they want.

Major C. H. Douglas has said:

2 “In my opinion, it is a very superficial definition of Social Credit
that it is merely a scheme of monetary reform, . .

Social Credit is the policy of a philosophy. Let us examine this
statement a little more closely. All action directed towards a conscious
end — ie., policy —is the result of a philosophy. Those people, and
unfortunately there are many of them, who believe that institutions,
and abstractions such as the “nation” or the “State”, which would
not cxist without Individuals, are greater than individuals, will auto-
matically pursue policies, economic and otherwise, which cnsure that
man serves these institutions and abstractions. Such persons regard
all systems — financial, industrial, governmental, ete.,—as handy instru-
ments to use for planning their fellows’ lives for them. Although man:
of these people sincerely believe that their fellow man would be mue
happicr if only he would submit to their planning, they are a deadl:
menace to civilisation. They are unconscious tools of groups who seel
ultimate domination over all mankind. The Hitlers of this world are
not so uncommon s some people think. !

... The social erediters’ philosophy is based on the belief that all
institutions 'egust to serve individuals. Naturally, their philosophy gives
rise to policies very different from those pursued by men with the
opposite philosophy. This point must be clearly grasped, This difference
in philosophy is the core of the problems confronting civilisation. It is
useless our discussing reforms to the financial system —or, for that
matter, to any other system—unless we first discuss what is our
objective in desiring to reform it. Hitler reformed the German financial
system, but only in order that he and his financial backers could more
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Figures from the Commonwealth Year Book reveal that for tho
year ending June 30, 1939, Australion industry produced goods valued
at £500,410,000, but only paid out wages and salaries tgmﬂmg
£106,743,000. 1f greater and greater cfliciency in production is used
(which means the production of increasing goods with the payment
of less and less wages to individuals to buy the goods) the difference
between total prices and total purchasing power must increase. As
every improvement in productive capacity is thp result of a scientific
heritage which belongs to everyone, social crediters urge the creation
of a Credit Authority to ensure that the people obtain new credits other
than through industry producing goods for sale. This Credit Authority
should merecly compute what additional credits are necessary to cnable
consumers to buy all the goods produced. Now, during the war, the
people’s credit was drawn upon —i.c., monetised —to fight the war.
Together with the fact that the production of consumable goods was
limited, this new financial eredit, admittedly created as a debt instead
of an assct, helped to obscure the flaw in the economic system
mentioned above. The controllers of the finaneial system are well
aware of these facts, and therc is little doubt that, rather than allow
the people to obtain access to their own credit to consume what they
desire, an attempt is to be made to continue restricting as far as
possible the production of goods for consumers and, under the threat
of work or starve, to compel themm to use their credit on producing
non-consumable goods such as big public works, some of them of very
doubtful value, Social crediters advocate that, apart from paying for
necessary Government services, the people’s credit should be distributed
to the people in the form of national dividends in order that they may
decide for themselves how they desire to usc it; and also used to lower
prices, which would, of course, be the same as inereasing the consumers’
purchasing power. Lowering prices would also ensure that the dreaded
inflation whichtcconomists and party political leaders arc always warning
about would not occur with an inercase in the money supply. It is no
use opponents of Social Credit saying that the idea of a subsidised
price to benefit both producers and consumers is ridiculous: the
necessities of war compelied the economic advisers in all British countries
to apply partially what Major Douglas had advocated for years. No
reference was made to the fact that it was Douglas’s idea. Commenting
on this fact, the English “Social Crediter” of June 23, 1945, states:

* - *, .. Every official agency is at pains to hide the fact that circum-
stances lave forced the ‘Government’ of Great Britain to adopt, with
regard lo several necessities of life, that price-compensating technique
which Major Douglas has advocated in specch and writing since 1919,
If the Dritish housewife today can buy bread, flour, efc., at pre-war
prices, it is owing to the fact that the Government creates certain
sums which it pays to ihe producers of those necessities to ¢nable them
to sell their goods below cost, at prices the consumers can alford to
pay. Although that is exactlly what Major Douglas AND NO OTHER
ECONOMIST has prescribed as one of the two essential remedies to
cure our economic and political ills, no acknowledgment, no appreciation,
has yet been forthcoming from any official source. . . . this attitude
is at variance with all scieatific etiquette, . . .

The British official figures relating to war-time subsidies paid for
food and other neeessities in Britain are as follows:—1939, £20,000,000;
1940, £70,000,000; 1941, £140,900,000; and for 1944 the estimate was
£225,000,000.  In other words, in 1944, £225,000,000 of the British
people’s real credit was monetised in the form of financial eredit and
applied to lowering prices to the consumers while still allowing the
producer to make a’profit. The only {law in this scheme was the fact
that instead of the £225,000,000 coming into existence as the property
of the people, who  collectively produced the real credit (the backing
for the financial credit), it was created as a debt against the people,
who will now have to pay increased taxation to mect the interest on it.





EPUB/media/file9.jpg
Page 10 THE TRUTH ABOUT SOCIAL CREDIT

guilty of breaking the conditions under which it agreed to
operate.  NO GOVERNMENT OR GOVERNMENT DEPART-
MENT SHOULD HAVE ANY DIRECTION OR CONTROL
OVER FINANCIAL POLICY, WHICH WOULD BE IN THE
HANDS OF THE PEOPLE.

(2) The Government should establish a Credit Authority to estimate
regularly. the amount of additional financial credit, over and
above wages, etc, to be distributed to the people in national
dividends and in lowering prices by subsidies to producers.
Possibly the taxation departments could be awitched over to
this work, although it might be a little strange for some of
the taxation bureaucrats to get used to the idea of computing
how much they were to distribute to the people instead of
how much to take off them! This Credit Authority should
not be subject to political direction, but should automatically
compute the people’s production, wages paid, and dividends to
be distributed. The Authority would be like a barometer,
automatically indicating the efforts of the people. The people
would have control.

Under the above conditions the people would produce and consume
whatever they desired. Control of policy would be DECENTRALISED
BACK TO THE PEQPLE. THEY WOULD HAVE REAL INDEPEND-
ENCE. They would not be subject to any form of economic ransom
because of not being able to liquidate their debts. There would always
be equation between prices and purchasing power,

Does the Labor Party’s 1945 Banking Legislation make any provision
for the people getting out of debt, obtaining freedom from taxation,
or freedom to obtain an increasing standard of living by complete and
unfettered access to their own credit? It does net. There is no
mention of the necessity of an cconomy which will allow the people
to get out of debt. In fact, there is every indication that, as is done
now, the economic advisers of the Canberra Government visualise the
use of the people’s indebtedness to strip them of control of their assets
even faster than they have been stripped in the past. What is termed
a “planned. economy” is visualised. The planners aim to make use of the
banking system, the taxation system, the legal system, and every other
system, which will enable them to plan just what the people shall
produce and consume,

SOCIAL CREDIT OPPOSED TO NATIONALISATION.

Many years ago Major Douglas predicted that the controllers of
the international banking system (very different people from our local
and eourteous bank managers) would attempt to maintain their control

* by centralising banking as far as possible and then allowing it to be
nationalised, thus appeasing public opinion while at the same time
instituting an even more rigid control through the creation of a specially
trained bureaucracy. What Douglas predicted is taking place in
Australia and other countries today.

. Let us quote two of Douglas’s statements on bank nationalisation
which will indicate beyond all argument that neither Douglas nor those
who advocate his ideas have supported what the Socialists are advocating,
ie., nationalised banking:

- “I think it would be absolutely suicidal to nationalise the existing
financial system. If it were incorporated in the governmental system
wgthnut change, I see no earthly power which could reform it successfully
without a military revolution.” ' R

“It is much better that the present defective system should be
allowed to discredit its upholders, than that an alter’;luthc, of V:Il\iz)h
the cifects are not sufficiently beneficial as to place it at once in an
impregnable position, should be substituted for it.”
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group. One picece of evidence in support of “this statement ‘will ‘be
sufficient here: Mr. Louis T. McFadden, ex-President of the Pennsylvania
Bankers’ Association, and for twelve years Chairman of the U.S.A.
House of Representatives’ Banking :md Cutrrency Commntu, said on
December 15, 1931: -

“It (the depression) was not accidental. It was a carcfuily contrived
vecurrence — the international bankers sought to bring about a condition
of despair here so thatl they could emerge as rulers of us all.”

It is ridiculous for Socialists and others to talk about the 50,000
sharcholders of the Australian trading banks being solely responsible
for banking policy. They were not even consulted when it was decided
during the depression to take orders from overscas. How can it be
suggested ‘now that if we all become theorctically “sharchokders” in
the banks —i.c., they are nationalised — we will then be able to control
the policy of the bankmg system? Ownership is merely a nice sounding
term uunless there is cffective CONTROL.- And it is the control of
the banking system that Social Crediters ave concerned about. 'Their
basic argument is as follows:

All real .credit is produced by the. people working in association
and making use of the vast heritage of knowledge built up over
centuries. Financial credit is merely a convenient representation of
this real credit. Therefore, the people should in no way be hampered
from making full use of their real credit by any alleged shortage of
financial credit. Neither should controllers of the people’s financial
credit be permitted to dircet how people shall use their real credit.
As the people have produced the only basis for financial credit, this
financial credit helongs to them and they should have direet control of
general financial policy, §

The first thing to understand about money of any description —
it has taken many forms, from cowrie shells to the modern credit
system ~— is that it is mcrely a claim to goods and services. 1t might
be termed a ticket, Railway .tickets are issuced' as a convenience for
entitling people to scats in trains. - ‘There is no record of trains travelling
half empty because insuflicient tickets were created. Neither is there
any rceord of the manufacturers of railway tickets only printing tickets
for destinations decided upon by THEM. The manufacturers of railway
tickets don’t control the policy of the railway systems. The travelling
public buy tickets to where THEY desire to go — they control palicy,
Money-“tickets” are, of course, much more flexible than ruilway or
other tickets; they can be used for such a dlvulsnty of purposcs; the
owner of them has liberty of choice and action.’

Aceepting the above point of view concerning money, why should
tie wanufacturers of money tickets have any more right to dictate
people’s economic policies than the manufacturers of railway tickets

should have to decide the policies of the travelling public? Surely they
should merely serve the people.

When money was first invented, the claim to wealth, the ticket
issued, was issued by the producer of the wealth. Economic sovercignty
resided in the prnducer of wealth. It is interesting to note that the
word “pecuniary” is derived from the Latin word “pecus”, which meuns
cattle. The first form of currency was probably leather given
by the owner of cattle to a buyer who did not desi immed ately to
remove his purchase. The dises were issued by the creator of wealth
and were simply an acceptance of the fact that the buyer could at
some future date demand a certain number of cattle,  Under such
conditions the creator of wealth had economic sovercignty. Later,
however, as a result of various-conditions,. possibly war, various types
of wealth were deposited with the goldsmiths, whose reecipts, which
were soon used as negotiable bills of exchange, were actunlly the
forerunncr of the modern bank note.” Economic sovereignty now passed

13






EPUB/media/file11.jpg
THE TRUTH ABOUT SOCIAL CREDIT Page 13

the. Commonwealth Bank Board should continue. It is interesting to
recall that both Dr. Coombs and Mr., Taylor, Labor’s appointeces on
the Bank Board, never once disagreed with the decisions of that Boavd,

The Labor Party’s legislation abolished the Bank Board and replaced
jt with what is known as the Commonwealth Bank Advisory Council.
An examination of the personnel of this Council reveals just what a
sham the banking “dcbates” were. * The “key” man is undoubtedly Dr.
Coombs, whom we have already mentioned. Mr. L. G. Melville was
formerly an adviser to onc of the private trading banks and has bcen
for some time economic adviser to the Commonwealth Bank. Ie also
“represented” Australia in America when the Bretton Woods Monctary
Plan was devised. ~Mr. G. Shain is now Deputy-Governor of the
Commonwealth Bank. He formerly beld a high position with the
Commonwealth Bank and is reputed to have personal contact with the
Federal Reserve Bank in New York. Mr. 8.'G. McFarlane is Sceretary
to the Treasury. His work with the Treasury in the past reveals him
as a man who can be relicd upon to help to cnsure that there is. no
change in financial policy which will benefit individual Australians,

In view of the above facts, it is perfectly obvious that the banking
“debates” were basically an argument as to the best method of controlling
the Australion people: through the Commonwealth Bank Board or
through the Commonwealth Bank Advisory Council. ’

Social Crediters are not intérested in sham fights to deeide the
best method of having Australians controlled from overseas through
Canberra; but Social Crediters are concerned with showing Australians
how they, in voluntary association, should be free to decide all their
own policies, free to produce and consume what they desire and in
what priority., Social Crediters want a financial system to serve the
people’s policies and not those of Dr. Coombs and his friends the
international planners. They don't want a nationalised system controlled
by bureaucrats, men who accept no responsibility for their actions. No
system can really serve the people unless individuals can be held

responsible for the results of that system, Social Crediters urge clectors
to judge by results. ]

LABOR’'S WAR-TIME FINANCIAL POLICY.

During the debates on the Banking Bills, Labor members tried to
arguc that the control of the banking system under the National Sccurity
Regulations had been a good thing ands that this control should be
maintained permanently. Their contention was that the Banking Bills
would cnable them to do this. Let us take these Labor members at
their word and judge them by their war-time financial policy. What
difference was there between this policy and the policy pursued before
the National Security Regulations were used to “control” the banks?
None whatever. Debt and taxation were increasing before the “controls”
were introduced; debt and taxation continued to increase AFTER the
“controls” had been applied. Taxation was more than doubled during
the war years, and there can be no worthwhile reduction while the
present financial policy is pursued, A brief examination of a few
figures leaves no doubt on this point. The National Debt increased by
over £1,500,000,000 during the war years. The Australian Labor Party
is obviously not concerned with the fact that while there is an increasing
National Debt, every individual in the community must have his econotuic
sccurity further and further reduced in order to pay taxation to meet
the intcrest on the debt, During the war years the interest'bill increased
from £61,000,000 to over £85,000,000. Not one word about these fizures -
did our Labor “reformers” mention during the debates on the Banking
Bills. What hypocrisy for them to speak in general terms about the
“public interest” when the individuals comprising the public are offered
nothing but the prospect of struggling all their lives to pay interest on
o debt they can never reduce while the policy of debt-finance continues.
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party to an international agreement on unemployment, thereby hoping
that he can usc this agreement to over-ride the State Governments.

The planners realise, however, that they need more than manpower
control, They also need control of financial policy in order to ‘ensure
that finance is only made available to maintain or develop those industries
and resources which they scleet, For the time being, of course, private
enterprise will, as Dr. Coombs says, be permitted to do most of the
work, although there is little doubt that the Big Idea is to crush the
small man and encourage the monopolies. DIerhaps that was why
Mr. Coles, M.H.R., of Coles’ Chain Stores fame, was able to say on

. June 6, 1946: I, generally, support the principle behind these (banking)
Bills. . . .” What strange allies the Socialists have!

There is nothing new about the idea of using a centrally controlled
banking system to plan the entire economic life of a whole nation. The
Germans and the Russiang have done it. The Bank of “England” and
the Political and Economic Planners have advanced the same policy in
Britain, In America the {)olicy has been pursued by the Federal Reserve
Banks and the Socialist planners of the New Deal. The “Sydney Morning
Herald” of February 21, 1946, reported that Sydney bankers pointed
out that the Labor Government’s Banking Legislation was being
“modelled upon some of the methods employed by the Federal Reserve
Board in the United States, . . .”

There is not the: slightest doubt that in this country there has
been a conscious plot’ by the economic planners to further centralise
control of the banking system on behalf of the international planners.
Don’t forget the periodical visits of Profcssor Copland to America and
other countries, where he has met the real controllers of international
banking policy.

The plan to “reform” the Australian banking system in order that
the economic planners can put into operation their basic policy was
undoubtedly in being long before the Referendum of 1944,  Professor
Copland outlined the idea at the Australian Institute of Political Science
Summer School early in 1944. Let us cxamine his exact words:

“To promote mobility of resources, it will be necessary to ensure
that credit supplies are available where and when they are needed, IN
ACCORDANCE WITH THE GENERAL POLICY OF DEVELOPMENT
DECIDED UPON, and the judgment of the central banking authorities
as to the demands of cquilibrium in the economic structure. FOR TIIS
PURPOSE A STRONG CENTRAL BANK, SUPPORTING IN ITS
FINANCIAL POLICY THE ECONOMIC POLICY OF THE GOVERN-
MENT, will be required as the directing force of banking policy.”
(Writer's emphasis.) :

The Socialist planners will decide “the general policy of develop-
ment”; the people will merely develop what they are told.

. Is there any evidence that the policy of Professor Copland and
his fellow economists was considercd in the drafting of the Banking
Bills? There certainly is. Clause 27 of the Banking Bill states:

“(1) Where the Commonwealth Bank is satisfied that it is necessary
or expedient to do so in the public interest, the Commonwealth Bank
may determine the policy in relation to banks to be followed by banks
and each bank shall follow the policy so determined.

“(2) Without limiting the gencrality of the last preceding sub-
section the Commonwealth Bank may give dircctions AS TO THE
CLASSES OF PURPOSES FOR WHICH ADVANCES MAY OR MAY
NOT BE MADE BY BANKS AND EACH BANK SHALL COMPLY
WITH ANY DIRECTION GIVEN.” (Writer's emphasis.)

. Clause 27 bears all the marks of the economists. If the planncrs
-decide that a policy of public works should take -precedence over
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INTRODUCTION.

During the Parliamentary Debates én the Federal Labor Govern-
ment's 1045 Banking Legislation, Mr. T, W. White, Liberal M.H.R.,
said:

“We have heard the theories of the advocates of the Douglas Credit
system, who now masquerade under a number of other titles. If the
Minister for Post-War Reconstruction (Mr. Dedman) had pencd to
be one of the disciples of Major Douglas, he could not have presented a
better case than he has for Social Credit. ... (Vide Federal “IIansard”,
March 22, 1945.)

The above statement is typical of the many loosc statements nade
concerning the alleged connection between Social Credit and the Banking
Bills introduced by the Federal Labor Government in 19456, In view
of the faet that this banking legislation can be used to introduce an
even more totalitarian state of affairs than we already suffer from in
this country, it is essential that the Australian people clearly understand
that social crediters advocate financial principles which are funda-
mentally opposed to those put forward by the Labor Party. My,
Lazzarini stated during the Banking Bill debates that no one on his
side of the House advocated Social Credit. Secnator Grant, Labor
Senator for New South Wales, put the matter even more clearly:

“The Bill and what it stands for are the exact antithesis of what
the Douglas Credit propagandists advocate. , . ., There is no connection
between Douglas Credit and what is proposed under this measure.”
(Vide Federal “Hansard”, June 27, 1946.)

While it is true that social crediters have for many years attacked
the policy pursued by the international controllers of the Australian
banking system, it does not follow that any so-ealled reform of that
system should automatieally have the enthusiastic support of social
crediters,  Social crediters have never tired of stating that no inter-
ferenee with the financial system is of any use unless it results in
individual freedom and concrete benefits for an increasing number of
INDIVIDUALS, Abstract talk about the “public interest” and “national
welfare” is uscless and dangerous.

. Social erediters have dirceted attention’to one of the fundamental
faults of the present financial policy: the creation of an ever-increasing
mountain of private and public debt —the latter requiring more and
more ruthlesé taxation in order to pay the intcrest. No matter what
Party is in office at Canberra, and no matter what its spokesmen say
nbout casing the burden of taxation, there can be no rcal relief for
the harassed taxpayer while the policy of increasing public debt is
continued. ~ Furthermore, all “social security” schemes are based on
the proposition that Government bureaucrats should spend an increasing
amount of the taxpayers' money for them, One of the basic financial
ideas put forward by the social crediters is: THE PEOPLE SHOULD
HAVE A FINANCIAL SYSTEM WHICH WILL ALLOW THEM TO
PRODUCE AND CONSUME WHAT THEY DESIRE WITHOUT
PILING UP FINANCIAL DEBTS IN SO DOING. Is there any .
evidence to suggest that the Labor Government’s Banking Bills provide
for any interference with debt-finance? None whatever. In fact, one
Labor member, Scnator Aylett, put the matter very frankly: “I hope
that in the next 30 years Australia will go forward and provide for
the defence and development of the country without imposing huge
burdens of debt on succeeding generations. This Bill does not make
i)gg;l;;ion in that direction, . . . (Vide Federal “Hansard”, June 28,
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cffectively impose their policies on the German pedble. Social crediters
approach the reform of all systems, financial or otherwise, from the
basic philosophical point of view. They ask: “WHAT BENEFITS IS
THE INDIVIDUAL GOING TO OBTAIN AS A RESULT OF THE
REFORM?” It is on this basis that we must judge the Australian
Labor Government’s 1946 Banking Legislation.

Dealing with the philosophy of Social Credit, Major Douglas has
written:

“If any condition can be shown to be oppressive to the individual,
no appeal to its desirability in the interests of external organisation
can be considered in extenuation; and whilst co-operation is the note
of the coming age, our premises require that it must be the co-operation
of reasoned assent, not regimentation in the interests of any system,
however superficially attractive.”

“Systems were made for men and not men for systems, and the
interest of men, which is self-development, is above nll systems, whether
theological, political or economic. Therefore, all forms, whether of
government, industry or society, must exist contingently to the further-
ance of these principles,

“If a State system can be shown to be inimical to them — it must
go; if social customs hamper their continuous expansion-— they must
be modified; if unbridled industrialism checks their growth, then
industrialism must be rcined in. That is to say, we must bulld up
from the individual, not down from the State.”

Social crediters have never tired of stressing the fact that reforms
which will- benefit the individual can't be carried out in face of
highly centralised Government. Social crediters desire that Govern-
ment be decentralised to the stage where it can be effectively controlled
by electors. They beligve that Government has no other function than to
serve electors, But people with the opposing philosophy see in Govern-
ment, particularly if it can be highly centralised, another instrument
for imposing their ideas on the people. The more centralised the
Government becomes, the greater becomes the inevitable permanent
bureaucracy which scon becomes the real Government. The lust for
power feeds or power, and soon the bureaucracy reaches out for control
over all kinds of economic activities. This is what has been happening
in Australic for a long time. As we will see later, the economic
planners dictating to all Governments have consistently imposed their
policies on the people.

There are many naive people who argue that if the Federal Govern-
ment takes control of financial policy and the banking system, beneficial
results will automatically accrue to individual electors. But this
argument presupposes (among other things) that the electors control
the Federal Government and its policies. They do nothing of the kind,
and social crediters have pointed out that giving greater powers to n,
centralised government is merely to invite the destruction of what
little responsible government we still possess. In his book, “The Big
Idea”, Major Douglas says: *“. . . to imagine that money alone . . .
requires decentralisation is to court failure. 4

The further government is centralised, the further it is taken away
from the people. Socinl crediters are endeavouring to get electors to
take effective steps to control their Governments and impose their will
on them, Unless they can first control thelr Governments, then the;
cannot control financial policy or any other policy. So we come bacl
to our fundamental proposition concerning the objectives of social
crediters: to insist that people in association can get those results
which they desire — providing, of course, that they are physically
possible. All obstacles to the people’s desires must be removed,





